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Abstract:

This study aimed to examine the impact of the fair value of
assets on accounting earnings quality under sectoral diversity. That
was accomplished through empirical research on a sample of non-
financial companies listed on the Egyptian Stock Exchange,
comprising 34 companies distributed across five sectors: Basic
Resources, Healthcare and Pharmaceuticals, Real Estate, Food and
Beverages & Tobacco, and Construction & Engineering. The total
sample consisted of 170 observations (34 companies * 5 years) from
2019 to 2023. The study employed multiple linear regression analysis
using the generalized least squares method to test the impact of the
independent variable on the dependent variable. The dependent
variable (earnings quality) was measured by income smoothing and
accrual quality, and the independent variable (fair value of assets)
was represented by both the book value per share and earnings per
share. The control variables included company size, financial
leverage, profitability, board size, growth rate, and audit firm type.
The study revealed several key findings, the most significant of
which was a significant positive (insignificant) effect of the fair value
of assets on income smoothing (accrual quality). Additionally,
statistical differences were found across sectors regarding the fair
value of assets, profitability, and board size, with the reverse being
true for the other variables.

Key Words: Ownership Structure, Family Businesses, Quality of
Financial Reporting
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