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Abstract:

The study aimed to measure the impact of asymmetric climate change
shocks on the inflation rate in the Egyptian economy during the period from
1991 to 2023, relying on the NARDL model. The study used carbon dioxide
emissions, methane emissions, average temperature, and rainfall as climate
variables, in addition to money supply as the controlling variable. The study
found that the impact of climate change shocks on the inflation rate is
asymmetric. In the short run, the inflation rate responds more to negative
shocks than to positive shocks, while in the long run, the inflation rate
responds more to positive shocks than to negative shocks. In the short run,
the study demonstrated a significant direct relationship between positive
carbon dioxide emissions shocks and the inflation rate, while the other
variables were not significant. The study also demonstrated a significant
inverse relationship between negative carbon dioxide and methane emissions
shocks and the inflation rate, while the other variables were not significant. In
the long run, the study demonstrated a significant direct relationship between
positive shocks to average temperature, carbon dioxide emissions, and
precipitation on the inflation rate, while the remaining variables were not
significant. Meanwhile, the study demonstrated a significant inverse
relationship between negative shocks to average temperature and methane
emissions on the inflation rate, while the remaining variables were not
significant.
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sl @ Jlaa) e 1Y @jslat yean B ) sl S o cilual) ekl N
ae ay 8 Fldl w o N clpasll i Wiy o (World Bank, 2019)Y VA ale
ol (UNDP, 2022). Y ¥+ ale Jobay 70A dawy el Jad cand pduny cpdll oK)
st el Al L) sl o Blial) el dlalSie il i bl 3a dalles
GV Geia SSY) @l dles o ¢ (Ministry of Finance, 2023)alsall <oyl cya 79+
caliadl ) BT e SY) el Jas

o Gl adinan ean b adall Jaee o Ll leall @l il Gl
LAl @l 2 3gal
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chyariall Laldly domgal) clarall 3 ebis ey 53 NARDL z3gad e cand) ey
oasty @A) saulall ARDL #3sa (Shin et al., 2014) jsh .ol uad) e Al
A Lwyad Gead ) Gl e dts o g0 ccbpriall G Db ADle 25 Ui
s gisadl AN laail) NARDL zisei b Jich Dkt < Sy s 28y .duadly
IS e S (8 laa)) o) malilly Aadl Gp B dun o sgils Cus o haal)
Al agmg Al il cupelafy (Yo o ¥V AAY) sl DA Ly €Y1 sasid) Nl
Alaial o G s (ol (sl e il o 3D B Bl e dgag o delils
L@l sall) ik Alae 255l il 8 Bas ST (sS alil) 8 clpsall Al

Ofialll ALl )l ua Apalamy) bl 8 lege Wlanie clSE il o2a
ol dadl 138 macagily Ll e jshie (e Adida) Aol G s saley
G o(Yr X)) s (IsV) A5l e 0Sg) A e (g ilelSie (i) opileitia 3gas
.(V Yo cA:\.uJ\) "é_ﬁ“ éé} LA.@A:\XAE us.e:\

Xe = Xo + xf +x7 (1)

p ) J<al) 3ab Ll (o cadldly Lmgal) clyusnll el goanall ) X7 ¢ X aed Cas

2

Max (Ax;,0)

Z in (ij, 0) (3)

il Gl any Ll dedlad) Jilas P e Jilaiad) pe JaY) Qish sV s 2
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B2 5B ssled Alla b Jaid Dilaie Llad HaaiV) sy Al il il
Pesaran et al., ) jsh (Ja¥) dlishy sl Bl b JBlall pae 3plal daig
z3saills alitas Koy (sMlly cAbilaial) e Bl o3 dadai e uldll ARDL #3sai (2001
. Sul

38Y) pe cushally sl Gula¥1 8 il o Jelill el g 3gall Na Sy Cua
ALY Gl & Bl aae danb laeV)

(28 s0eS) adcaill Jaee o 3D 3 Bl axe das ) Zadpall oda it
Adiayg LYoYF-YA4Y) el Jeall bl Glly aladialy o(Jiee i) Al il
e B2y jaaii Al ((NARDL) (asll ye gigall S jlaai¥) dngia e Julal)
pad) delsall adle aik e 5l L)
LalaidY) Bl 8 Silall are Jidas LY

Calelsill iyl dahide cilprie pe Jaladll 8 g jall LY

Gabail calud Ly a5 ¢ (1(2)) S8 G die Biiene crial) ()68 YT L)) e
Alaall e cDlelill Tds Sdas Lagid) oda i Gum (Y1 Y+ candl) NARDL dangic
cashally ppeadll a1 8 Ay el Cilysial o

:G;\yﬂ\ alily —Y
:(@m\ J_-\I:IA-“) pdaalll Jaza @

A 6 el Dgial) Lgiall sl (o€ay Gum Sllgivall jland jige dlacyy Gl
il e e o Al 058 8 ) Gladdly adad) e dle e galedl cllgiadl Jaan
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Dl Alaled e A U Dlae uil) giall Lowall L dgall 138l Ugie s
(sl il saadll) (Yore el dia) duli
(&:wm J".u:\.n) (TEMP) Phall clajy o
(UJ}AH é_\;.d\ ).J.«AA.“) (UAJ:E)S&M) Ll Pla @b&“ Z\;).J J:.\u}:m
(Jiia piia) (CO2) gl buas] Al 51 clilasi) @
ke Adlall diddl 3 (Lsie L) (CO2) oSl awsl B clblesl s
&b lgle Gagaid) Ll lall GuoaYl able sl sag V99 Gl i clbibel
=WV i) elinuly delially clally &8y Aol clelad (o ¢ 535S JsSsis
Jalse alaialy sl wal S 281K ad Gelid) 13 0350 L Y1 alasiad g
Adsl) dasSall Aigll ualdl) i)y 3 sa)lsl (GWP) ddladl (g)lall Sulial) 4ul<s)
Oo i alall Gl Clles¥) (i o ) Aabd) aill i J(ARS) Flall sty Al
(o) il paadl) 1990 Lle & lledV] (g5
((JEiaa ysiia) (CH) olisall i cilileg) o
Ll hall Gelaa¥) alile asl ((CH4) ol Sl dusiadl cllaadd (ulia
sl delially clally d3Uals del))l clelad (e ¢ 535S JoSsigm 4 leple (aseaid)
S A ail Gy Gl amg gy Aabally oY) Aasial sy ol Hlasad
i) 8 8 5l (GWP) (alladl (ghall GuliaV) i) Jalse alasinly (o0l e
(dsal) i) Haadll) L(ARS) Fliall iy Auieall Aol ZuasSall digll e jaliall (aslal)
:(J&iwa yiia) (PER) jlhaa¥) Jgha Jara o
bl e o) Y Lish gsiadl HUadY) Jolaa dacgie s lasY) Jsha Jawsic
Al ol Al ygea B ol e Ty el (g ggi () sl ity ALl 8 (OISl

-Jie yiaS (Control variable) S (gaaill (jajal) ddlia] at
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Clrial Sl e dnad) JolSil) e muagi oSa ¢ ad) Alaally olul) z3gall s
400l Abeall Tadg -3 gl
. = atTEMP} + a " TEMP;

+ B*CO2f + B~CO2; + y*CH} + y~CH; + 6T PER}
+ 0" PER;+ w*M2} + w™ M2} + &

il Jana T4
el DA el days Jasgial Adladly dasall il TEM P, TEMPS
) DA el nasl S8 Sl cllas Adlally Lagall iyl CO2{, €02,

aladl DA bl Sle clilenY dullully dasal) @il CHY, CHY
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Qs Gase sai Jaee b Adladly Laagall iyl M2, M27

AN eNoleall Gag TEMPF, TEMP; (i s

t t

TEMP; = Z ATEMP} = Z Max(ATEMP;,0) ©)
j=1 j=1
t t

TEMP; = Z ATEMP] = z Min(ATEMP;,0) (10)
j=1 j=1

Y Alaleall by A5) i) ]y AN (NARDL) 7350 de b Sy <IN g
A, =C+ pume_q + a*tTEMPY | + a " TEMP.,

+ B*C02¢_ +B~CO2;_ +y*CH}
+y CH{_,+ 0*PER} | + 0 PER;_, + 0™ M2}_,

+w M2,
p—-1 q—-1
+ Z AjAm,_; + Z(Uj+ATEMP,;’_ j+ 07 ATEMP, )
j=1 j=0
q-1
+ Z(aﬁACOz;_ j+0;7AC02; )
j=0
q-1
+ Z(T;ACH;_ j + T ACH; ;)
j=0

q-1
+ Z(p;APER;_ j + 0y APER;_;)
j=0

= (11)
+ Z(w;AMzg_ j+ w7 ATEMP; ;) + &,
j=0
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A+

LTEMP* = L
U

LTEMP™ = L
U

praladl) g dgall) el — ¢
1Y) lphaall Gy owlidl) z3gall s w Cagu
sAia3l) Jedbad) JLEiad Lladl i

sl s<5 YT (NARDL) Lady ARDL #3sai Jagyé atl (e
ashh Cage GUA (l(2) Al dayal) (e ALalSie Cacad gl (4 ¢ 3B B die Byfiune cl piial)
1 Ul Jganll opelas L g . JalKill dapy daatg sasgll jia Loy (ADF) lasl) olal

Baagl ks clbas) 1(¥) Jais

1%tdifference Level
Prob. | t-Statistic | Prob. | t-Statistic

0.0000 | -4.933 ]0.367| -0.747 | Inflation rate ()
0.0000 | -7.464 ]0.921 1.067 TEMP
0.0003 | -3.897 ] 0.986 1.979 CO2
0.0000 | -5.978 |0.634 | -0.121 CH
0.0000 | -9.759 ]0.654| -0.060 PER
0.0000 | -6.187 }0.219| -1.158 M2

EViews 10 gl Ll odaldl dacl (et el

zisa dyd ety @l (Jo¥) Gyl die chwidl S gsSe Gilall Jeaall e Ll
) As )l e ALlSie Cfpitie 3sa a2es (NARDL) 5 (ARDL)
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:(NARDL) bill ,& dikliall ds)gall cilgadll A Jaai¥) g igai i —
gisai hagyd e say Al Aspll e ALlSie e sy ae Gl s
;4 clghadll DS (e g (NARDL) z3ga Gadai Jiudhy U1 ((NARDL)
:(Bounds Test) agaal) mgia aladiuly didal) Jalsill jLis) o
aall daall il (e Sl fostatistic diswaal dedl o moaiy Jol Joaall laagh
Do sas Gl @V paedl el Gain Jalls digieall Sligies aliee vie )
L)) clerall da¥) dlgl an)lss ADle asm e 1a cchuidl o dide Mol
cpdaaill Jazag Al calyuanll dalldlg

(Bounds Test) ygaall jLadl :(£) Jya

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 8.619155 10% 1.8 2.8
k 9 5% 2.04 2.08
2.5% 2.24 3.35
1% 2.5 3.68
Actual Sample Size 31 Finite Sample: n=35
10% -1 -1
5% -1 -1
1% -1 -1
Finite Sample: n=30
10% -1 -1
5% -1 -1
1% -1 -1

:JaY) d:uhg JaY) b SN yaE e
madl) daii\e,ﬁﬂ:i\ AR e

(yan b adaill Jane o Al il maly 56 Ssag JE Jorall e gl
Ailan) AN 13 Lyl 1,86 (CO2) (sl sl 36 e damgall iloneall el Cum
Dl Ll larall cighl o 8 TV laylake dabeay ¢ gpeadll Ja¥) 3 /0 (ggine 2ie
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Doalen (o€a Habiadl Ll 13 el € llaie dabea /0 (goie die Ailan) AV 13 Luse
Lcapel) Glarall il ) DA e spadd Koy diadl @il (gl sl
i o) ) el e sl Jalgall ey S S5 1l (Supply Side Shocks)
selia blay Bale Lo 4 Sl @blay) 52b3 . (Nordhaus, 2019) (salai@yl o)l
sl Al iy ) IS syl DA (e Apedia Unsiin algy Les (8K o))y

.(IMF, 2021)

& paalll Jaees Bl sl oy ABlae e ADle dsas 0o ol 2SS
(YY) Ut L 1yl 050l aanl 38 Bl dimsall claral) jelis G ¢ ea
gl 13a GuSay (nr £) Ban B AL clerall LEl (s Lay /0 AN (s e
=hills eliall LA (a5 Cun dienty Ajlae Al Hsall (gread) SLaBY) Auls
il Grentl) Sl 48iat o oSa Lee goad 80 b))y CallSH) ¢ syl ) <)
bl o ) e ) Aadayel) lerall Lyl ae 13 ety bl 3 Rl o
e e sen 39ny xe cala®) Il e 55 da)ls clesaS Jaad Al
L) G g all o ll Alasa)

o Bale AaLS) E6 ) a5 (CHa) olinad) clilagl paliad) of i) el
e DA e opedi oKar sl Ll AV 138 ) EA Lajlaie daleay ¢ puan (B adal)
ol g
i 53 (o3l g Uadl) Sl (gpead) Sl dalall duluall L3V 138 Sy Yl
oaidi Laviad LALlall (gl e /Y0 sad e gy Jlaa) sl bl e VY00 s
el Gy s —aualdl A dueh3l) Aaddl) e ey IS @S A bl Cblas]
L EAU eaa) lanls a8 daaye dara 3l Lae ¢ el Z Y1 b aalp
IS G ¢ pemn bt lSualin S 8 Aol g U daaal 30D 130 5 (Lulh
Ol by il Jane lgulad e Gauny ) ellgioad Al (e 7§10 gai 508 dlgall
S bl (gginall e apuss silae S (eSaty )38 2lae) s b bl (o
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Lagiaa Jh 8 dald @il el ) deje JEn el ZlEY) B cheal of G

cpean lgie Al ) el sEl 2g8 Cuen aauy) e )8l

N anag Blall Glayy die AV ddul) bl el o colld e il e

Gl IV sty Gunlai Galele ) 2gm 38 Lo say cdidlas] AN 13 Tl jUacY) Jola

ekt e clalai®) 58 ) juds S (Structural Adaptation) " ISl casall' 5,Sa,

aalid) chall ol Sl ((OECD, 2022) Gl abiall cilpdl) ae caall @bl

Aoall chid) e ST adiag saeadll Ja¥) b adil) Jaee 8 Leoas I agaaa Ll

bl e edaldl) ol 8 Al admll Aag Y Tat laes a2 deaine 3l 020
kel sl o3 Agalsal AlalSia Afing Aokt Sl ) dalall

Lalill e daeal) Al 25 7 3al) A (COINtEQ(—1)) Uadl) ot Jalae gl
7Y Gswsa die Alle dglas) ANV auamy LTV died w1li s Ldpaldl) oLyl
1Ay s Lol Bae 2S5 Laa «(P=0.000 dasi)

S bl sale) e st Allad 313 et &1 35a ) Jabaall ALl LaY) i Y
Lgrd pe Lo 385 aay cclihal o leva o Gigan aie a1 dsshall il Alla
bl Glacal Gibaa] Yoy Wil daleall 5 of b A (ECM) (it o 35

coall ol alal)

2l A3l Lasesd Aaiiye dawsi g /YT Mon ilaill sat Ligiad) Janill dejee gl (Ll
O e 13 L Allad) byl (e

Baaly L DA dsgna 2y pdaill Jana 8 Pls) (ol Al Jlgs @

Glerall A1) Dlle L par aidly (Greaall (salaiy] HUaill »

@ g padl clpaiall o (Cointegration) ¢l jide JalSs Zle 35ng daiill o3a Kz JiG
bl Beall £l @l pidly adcaill Jaee o dang JaY) dlgh 445)5 dDle Glla

L) il G 3dSe Ly ) s AlSe) (M)l Al Aol Akl ae Gui 13
IS Ly,
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swall) Ja¥) (B Al 1(0) Jgaad

ARDL Error Correction Regression

Dependent Variable: D(IFR)

Selected Model: ARDL(1, 0,0, 1,1,0,1,1,0, 0)
Case 2: Restricted Constant and No Trend
Date: 08/05/25 Time: 14:50

Sample: 1991 2023

Included observations: 31

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(CO2_NEG) -0.046247 0.137815  -2.635576 0.0416
D(CO2_POS) 0.374373 0.061182 6.119013 0.0000
D(CH_NEG) 1.489651 0.530440 2.808331 0.0126

D(M2) -0.058147 0.069677  -0.834527 0.4163
CointEq(-1)* -0.672944 0.054216  -12.41239 0.0000
R-squared 0.866991 Mean dependent var 0.653140
Adjusted R-squared 0.846528 S.D. dependent var 6.807078
S.E. of regression 2.666704 Akaike info criterion 4.946253
Sum squared resid 184.8941 Schwarz criterion 5.177542
Log likelihood -71.66693 Hannan-Quinn criter. 5.021648
Durbin-Watson stat 2.333450

* p-value incompatible with t-Bounds distribution.

:Ja¥) Jusha ) pais o

Jashall Ja¥) B Y sl (1) Jgas

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
TEMP_NEG -0.363401 3.131221 -3.116057 0.0091
TEMP_POS 5.635176 3.972444 2.418567 0.0452
CO2 _NEG -0.507385 0.446665 -1.135940 0.2727
C0O2_POS 0.030257 0.152565 2.898323 0.0453
CH_POS 1.237863 1.594409 0.776377 0.4489
CH_NEG -4.179786 1.568020 -2.665645 0.0169
M2 0.742469 0.431498 3.720675 0.0046
PER_POS -1.311164 0.717214  -2.828136 0.0462
PER_NEG -1.569670 0.912452  -1.720276 0.1047
C 3.889605 6.953346 0.559386 0.5836
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phadl alayy clava @

a8 adall Jaes Hlall clayy lls dBle agng Ablatl) gl el
Gledall (25 (s 8 . Hhall Gl Glls Gleval dilae e dlaiul jy0 dus (Jashl)
ol aad cagins Alias] ANa 53 (0.1F) (g et il ) (Ba)) cilays g i) Lnsal
VS 5d (+.¥7-) Tasane Lalel Bal Gasd (phall clajy palial) Ll Gl
Graad) LB Ay b dlad daw oSy 8l 505 3 Sl cuglall 138 L Lgies ddilian)
Oe BB o Bagaadl ansh Ajlhe AL Guload) palal bl diales G Jiaw

.(Nordhaus, 2019) shall =less)

O gane JalSia Lt ) DA e 5Ll 63 s (K (Bl olid) (e
World ) gl cassll 4 jdy (Hamilton, 2003) dbilad)l e duapll levall 4yl
EM e SN gl Gl deraS Blall cilags gl Jeny Al oad . (Bank, 2021

Py Gl

oy daaladl Ao (alias) ) ghall g UV (g5 Cus tdael) ) b)) 5Ll o
IPCC, ) rae die d8lall aui haliall 8 50l digie days JSI V0=V oy mgly
.(2022

o dage IS =Y daasy anpall clpel e callall a3 cdalall Cadls sla e
(IEA, 2021) sy

Yo G8sd dayy JSZY-Y Ly Loyl Alaall 5eUS (m8as Cus tdaall Lali) 513 @
((ILO, 2020) a5

oy Oalele e B Llas 180 plad) clays paless) oas ¥ il b

ol Cus ((Pindyck, 2021) dualay) ekl b "GulSal) L6 axe’ sl Gl JoY)

Aagaae (Jaga Sl Bhal Rliast Wl Jon ¥ @hall gl ge il )yl

Hallegatte et al., ) gl alall esall Llaia¥) G dnlady) cleladl) 4
(2017
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Eoletie g Ul A pd S Adlial)l Cladgl) pgun b Lald dueal ikl ol i
World Bank, ) lausy! Gydll dahic 4 s IS dugie da)d +.0 Jara Hhall cilayy b
o OLSaliall ol ol AlelSie AalieLoabeatl) b sk et L (2023
Aaliay L) e ST (glall g V) e oSl s e S5 ae cAbilad)
tO 98] dpuas] AU Cliles) Glada @

sl bl o dBlae e Luw BDle 35ay oo Dbl Ll CadS
et 1yl LDl dmsal) lasall el Cum L dashall Ja¥) 8 pdadll Jaesy (5 <0)
b o) 13 L Ales AN 13 1A AL lescall ek Y Laiy o+ 0 YY) Lileas) AL 13
ST il 5ol dlon B i (gpeaall slaBY) A 8 dpala] als e 0
Ngaaliaty anlaiad e

Gyl gene Gllas ) (DA G 5allal sl s (Say ool slaiall (e
Alaall e duapll clovall 73545 (Endogenous Growth Theory) Jslall saill
Clgd EDE e ala®Y) o darin daleS @lilea¥) 5Ly Jass Cus . (Hamilton, 2003)

:MJ

) JEey) cadlss g i) J) clilasy) & sl sap Cus g Y RIS B8 @
.(World Bank, 2021) ALl juall ae casall Caull<s

A=Y owsy el (ool dualn) Galianl b elsgll gl aalay 3) sdaad) dualii) 5LE @
(WHO, 2022) dyyaall Ghlidl b Lgie

Gl oo Llsall e Teia ymdll Jeatll clilliie Jead s @ lafiay) L8 @
.(IMF, 2023) Ly

Pl Clele Gy UK LSlen 80 clblaay) (aliad) Gy ¥ il b
o3 Al Gy (Pindyck, 2021) Zuldl clalais¥) "l Jel il sl JoY)
Vs Sy .66 (saleatl e ) Al Sl digan b Gligria e Clala@Y)
zliad Clileny) (aid Nl Jaad ) ((Hallegatte et al., 2017) " sl casall sall

IS DpalaBY) Cisall 8 el Jolal il
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JaV) dlsh Lol el o) cdygh dnedcad N a3 Y 28 LVl (=i Cilulws
bty )y ddall Chlae¥) on gl duabie Gl sk eviw L o(Stern, 2020)

Slelss <h <

izl e ey clasa o

@bl Ll Glerall fn ddlas) AV @) LuSe dBDle 25ag Ge dobiail) A CodSs
Gloral) el ol (i) (3 . £) = Lylaie daleas cdashll Ja¥) 3 adcatl) Jaeas Gl
0SB & cglal) 13 sl Jaee e Eilas) ANS 13 T Bl dasal
e b ol olalg bl bl (Al duagad
g U:Uth LS Y Lu‘tu.“ X o xi &5 uS.Ag s(..i)m'\ :gk-u-‘“ ) Cpa
o=liad) o) s U (Structural Shocks Theory) adSgll cileral) dojls =
O = e b Bl dugs o3l g il Lalul dhasal) - Gl @il
cagpmdl LS ) o35 Lee cdogaad) cileUadll odg) solaiy) Jaliall 3 laalp
Ge AV s dehil) IS Gua L(FAO, 2022) [lawd) ¢l £613ad) aladl o

World ) alalall gl (e 20 s cegindy gradll Jlayl sl gl
.(Bank, 2023

Uil 359 axe )5 ) (Slow Adaptation Hypothesis) ¢ dadl Casill duad =

Al 3 et ) Dsh ansm ¥ il 505 o Cus cdinsall leriall (goine

= Bl & aag (o e sl sl AaU) Liel Seadl) Cuw dac))3)
.(IPCC, 2022)

;M@Labz\.g&i Sl o3 andss

ol o Gl S gl dlu g T80 san A3l gl daalus ©
(CAPMAS, 2023) aa=ill Jase
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Wald Test:
Equation: NARDL

Test Statistic Value df Probability
t-statistic -3.711392 49 0.0042
F-statistic 3.499813 1, 49) 0.0043
Chi-square 3.489235 1 0.0078

Null Hypothesis: C(3)=C(6)
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

C(3) - C(6) -0.605321  0.312310

Restrictions are linear in coefficients.
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